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What’s Driving the 
Semiconductor Business?
What’s Driving the 
Semiconductor Business?

50% of semiconductors 
sold go into consumer 

purchased goods



What Drives Consumers?What Drives Consumers?
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Iraq

Syria

IranAfghanistan

North Korea
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The Kablanian TheoremThe Kablanian Theorem

“It’s on thing to build a 
really big airplane. It’s 
quite another to find a 
place for it to land1”

“Just four U.S. airports are 
formally working on plans 

to accept the new plane for 
passengers1 ”
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It’s one thing to build a 65 
nanometer chip. It’s quite 
another to find a $500m+ 

revenue product2

Currently, only two or 
three applications will 

merit the investment in  
65 nanometers.

1Allison Linn, Associated Press
2IBS



Retooling Every Other NodeRetooling Every Other Node
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ROI Too Low to Justify SpendingROI Too Low to Justify Spending



R&D Pushed Back on Chip MakersR&D Pushed Back on Chip Makers



Aggregate R&D Spending of “Big 3”Aggregate R&D Spending of “Big 3”
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Growth / Profit DriversGrowth / Profit Drivers

-0%+

• Abstraction 
Level

• Business 
Model

• Niche 
Applications

• Core 
Applications
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