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EDA Forecast - Product & Maintenance
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How Will Mentor Graphics Do In 2003?

2003 Guidance (12/03/02)
— Bookings growth = 20%
— Revenue growth = 10%

Why?
— Strong demand for “system design” software
— “Younger” product line
— Growing number of #1 market positions

Outlook
— Already raised Q103 and 2003 guidance due to 

strong Q402 and early Q103 demand
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The EDA Market is Niche Oriented
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Niche Market - 40% Rule
#1 Vendor #2 Vendor #3 Vendor All Others
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Mentor’s #1 Product Positions

Schematic Capture
Gate Simulation
Frameworks

Schematic Capture
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Frameworks
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DFT
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2001

Source:  Dataquest Market Trends, October 2002
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Comparison with Past Industry Cycles
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